F.  AUDIT REQUIREMENTS
1. A review of all large projects (and small projects with significant cost overruns) will be conducted by the State once those projects are completed.


2. In accordance with the Single Audit Act of 1984 (P.L.98-502), as amended in 1996 (P.L.  104-156), a sub-recipient (applicant) which expends $500,000 or more of Federal funds from all sources during its fiscal year, must have an independent audit conducted in accordance with the circular.  OMB Circular A-133 further requires that the final report for such audit be completed within nine (9) months of the end of the sub-recipients fiscal year.  
Additionally, per the New York State Budget Policy and Reporting Manual Item I-300, State agencies that provide funds to sub-recipients pursuant to OMB Circular A-133 must obtain copies of the sub-recipient’s A-133 audit reports and determine whether any audit findings affecting its programs are significant and warrant follow-up.  
Therefore, all Sub-recipients (Applicants) must provide one copy of such audit report or notification that they are exempt from the requirements to DHSES within nine (9) months of the end of their fiscal year.  Please submit the A-133 report or exemption notification to:
New York State Division of Homeland Security and Emergency Services	
Fiscal Monitoring Unit
State Campus, Building 7A
1220 Washington Avenue
Albany, NY 12242

Electronic copies or a link to the report is acceptable and can be directed to:  FMU@dhses.ny.gov.  An e-mail response submitted to FMU@dhses.ny.gov indicating that your entity is exempt which includes the applicable fiscal period associated with the exemption is acceptable as well. 

Failure to provide a copy of the A-133 Single Audit report or notification your entity is exempt from the requirement within nine (9) months of your fiscal year end will result in a stop payment status being placed on all DHSES awards until compliance is met.  Continued non-compliance can also negatively impact future funding opportunities and/or result in disallowance of expenditures.


